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STATEMENTS OF ASSETS, LIABILITIES, AND PROFIT CARRY-OVER 
REGULATORY BASIS 

See Notes to Regulatory Basis Financial Statements 
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May 31, 2023 and 2022 

 
 

A S S E T S

Cash 
Gambling Bank Accounts:

Checking $ 122,808       $ 158,172
Games closed 17,562         14,971         
Starting game banks 21,200         28,000         

Total Cash 161,570 201,143

Prepaid gaming prizes 1,040 580              

TOTAL ASSETS $ 162,610 $ 201,723

2023 2022

 

L I A B I L I T I E S  A N D  P R O F I T  C A R R Y - O V E R 

LIABILITIES
Due to general fund $ 45,000 $ 45,000         
Electronic linked bingo prize payable 1,898           1,988           

TOTAL LIABILITIES 46,898 46,988         

PROFIT CARRY-OVER 115,712 154,735

TOTAL LIABILITIES AND PROFIT CARRY-OVER $ 162,610 $ 201,723

2023 2022
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See Notes to Regulatory Basis Financial Statements 
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Years Ended May 31, 2023 and 2022 
 

 

% %

REVENUES

Bingo receipts $ 452,933 1.8      $ 282,183 1.2      
Electronic linked bingo receipts 117,317 .5        68,520        .3        
Electronic pull-tab receipts 8,428,501 33.1    6,439,475   28.3    
Pull-tab receipts 16,420,039 64.5    15,936,397 70.1    
Tipboard receipts 17,489 .1        22,700        .1        

TOTAL REVENUES COLLECTED 25,436,279 100.0  22,749,275 100.0  

COST OF REVENUES

Bingo prizes 430,219 1.7      259,304 1.1      
Electronic linked bingo prizes 99,719 .4        58,242        .3        
Electronic pull-tab prizes 7,225,033 28.4    5,608,590   24.7    
Pull-tab prizes 14,387,498 56.6    13,919,843 61.1    
Tipboard prizes 11,640 -          15,160        .1        

TOTAL COST OF REVENUES 22,154,109 87.1    19,861,139 87.3    

GROSS PROFIT 3,282,170   12.9    2,888,136   12.7    

ALLOWABLE EXPENSES 1,359,750 5.3      1,083,280 4.8      

INCOME BEFORE LAWFUL PURPOSE AND
BOARD APPROVED EXPENDITURES 1,922,420 7.6      1,804,856 7.9      

LAWFUL PURPOSE EXPENDITURES

GAMBLING TAXES
State 8.5% tax 2,003          -          2,352          -          
State board fees 31,801 .1        28,310 .1        
State combined receipts tax 1,139,594 4.5      997,003 4.4      

TOTAL GAMBLING TAXES 1,173,398 4.6      1,027,665 4.5      

PROGRAM EXPENDITURES        788,045 3.1             710,517 3.1      

TOTAL LAWFUL PURPOSE EXPENDITURES     1,961,443 7.7          1,738,182 7.6      

REVENUES IN EXCESS OF EXPENSES (EXPENSES
IN EXCESS OF REVENUES)        (39,023) (.1)               66,674 .3        

PROFIT CARRY-OVER - BEGINNING OF YEAR        154,735         88,061 

PROFIT CARRY-OVER - END OF YEAR $        115,712 $        154,735 

2023 2022
Amount Amount
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( 1 ) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Operations - The Osseo-Maple Grove Hockey Association (the Organization) 
was established in 1975 for the purpose of providing an opportunity for the Osseo-Maple 
Grove area youth to play organized hockey. For the current year, the Organization 
operated lawful gambling at five permitted gambling sites to increase its program services 
and thereby better serve the community. The forms of lawful gambling conducted by the 
Organization for the years ended May 31, 2023 and 2022 were pull-tabs, tip boards, bar 
bingo, electronic pull-tabs and electronic linked bingo. Revenues in excess of allowable 
expenses generated by the Lawful Gambling Fund can only be used for lawful purposes 
and board approved expenditures as defined by Minnesota statutes. 
 
Basis of Presentation - The regulatory basis of accounting is the basis of accounting 
prescribed by the State of Minnesota, which is a comprehensive basis of accounting other 
than U.S. generally accepted accounting principles. The regulatory basis of accounting 
differs from the accrual method of accounting in that under the regulatory method, 
substantially all costs are expensed when paid. Also, under the regulatory method, the 
cost of equipment is expensed, whereas under U.S. generally accepted accounting 
principles, such expenditures are capitalized and depreciated over the asset’s estimated 
useful life. 
 
Use of Estimates - The preparation of financial statements in accordance with the 
regulatory basis of accounting requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
 
Cash and Cash Equivalents - Cash consists of cash on hand and demand deposits with 
maturities of three months or less with financial institutions. The Organization maintains its 
cash in bank deposit accounts, which, at times, may exceed federally insured limits. The 
Organization has not experienced any losses on such accounts and believes it is not 
exposed to any significant credit risk on cash.  
 
Starting Game Banks - Starting game banks consist of imprest amounts which are used 
to fund open play of games. 

 
Prepaid Gaming Prizes - Prepaid gaming prizes represent amounts paid for non-cash 
prizes that have not yet been awarded. 
 
Inventories - The Organization accounts for inventory using the cash basis and 
purchases are expensed when paid as required under the regulatory basis of accounting.  

 
 

(Continued) 
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( 1 ) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Due to General Fund - Due to general fund represents monies advanced to the 
Organization’s lawful gambling fund to commence lawful gambling. The loan will be paid 
back at the discretion of the Board of Directors.  
 
Bingo Receipts - Gross receipts represent amounts collected from customers net of 
bingo coupons and discounts. 
 
Electronic Pull-Tabs - During the years ended May 31, 2023 and 2022, the Organization 
sold electronic pull-tabs. The Organization maintains a single starting cash bank for the 
electronic pull-tabs. At the end of each session, the net receipts in excess of the starting 
bank are deposited. Net disbursements are carried over and occasionally reimbursed. A 
report is provided by the distributor of the electronic pull-tabs which includes the expected 
net receipts or disbursements for the games played. Cash long and short is allocated to 
games played during the session. 
 
At the end of each month a report is provided by the distributor which calculates the rental 
and game fees. 

 
Subsequent Events - Management has evaluated subsequent events from June 1, 2023 
through November 21, 2023, the date the financial statements were available to be issued. 
There were no subsequent events determined by the Organization to be recognized or 
disclosed in the financial statements. 
 

 
( 2 ) INVENTORIES 
 

The Organization expenses the cost of game purchases, including sales tax, on the cash 
basis. In addition, the Organization maintains a perpetual inventory of games on hand.  
These games are extended at cost excluding sales tax and consist of the following at   
May 31, 2023 and 2022: 
 

Number of 
Games

Extended 
Cost

Number of 
Games

Extended 
Cost

Pull-Tabs 81            $ 5,476       102          $ 6,846       

Tipboards 124          $ 620          84            $ 374          

2023 2022
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( 3 ) COMMITMENTS 
 

The Organization leases space for the sites of its lawful gambling activities within the 
Cities of Osseo and Maple Grove. The lease agreement at Duffy’s Bar & Grill requires 
monthly rent expense of 10% of gross profits, not to exceed $875 per month.  The lease 
agreements at Maple Tavern, Malone’s Bar, Rock Elm and Max’s on Main require monthly 
rent expense of 10% of gross profits, not to exceed $1,750 per month plus 15% of gross 
profits for bar-operated electronic pull-tab and linked bingo games. Gambling activities at 
Rock Elm were discontinued after March 2023. The lease agreements run concurrently 
with the perpetual premise permits and can be terminated by either party with a thirty day 
notice. Rent expense for the years ended May 31, 2023 and 2022 was $258,610 and 
$185,319.  
 
The Organization has an agreement with a distributor of electronic pull tabs requiring 
monthly payment of 31% of the net receipts generated by the sale of electronic pull tabs in 
the previous month. The agreement may be terminated with notification six months prior to 
the effective date of termination. Expense for electronic pull tabs was $400,565 and  
$276,008 for the years ended May 31, 2023 and 2022. 

 
 
( 4 ) INCOME TAXES 
 
 The Organization is exempt from state and federal income taxes under Section 501(c)(3) 

of the Internal Revenue Code and is classified as other than a private foundation.  
However, the Organization is required to pay state and federal income taxes on unrelated 
business income. Under the regulatory method, income taxes are expensed when paid. At 
May 31, 2023, the Organization had net operating loss carryforwards available to reduce 
future unrelated business income of approximately $52,000.  

 
 The Organization is subject to routine audits by taxing jurisdictions, generally for three 

years after the returns are filed; however, there are currently no audits for any tax periods 
in progress.  

 
 
( 5 ) GAMES TESTED AND RESULTS 
 

Subsequent to year-end, the Organization’s independent auditors selected forty-two pull-
tab games, selected from all active sites, including games with unsold tickets, twelve bingo 
sessions and six tipboard games to be tested as a part of their audit. No exceptions were 
noted during testing. 
 
The inventory of games was observed by two members of the Organization not directly 
involved in the gambling operations on June 1, 2023. Our testing of the Organization’s 
inventory and purchases resulted in showing eighty one pull-tab games in ending 
inventory.  No exceptions in the Organization’s perpetual inventory records were noted.   
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( 6 ) RELATED PARTY TRANSACTIONS 
 

The Organization’s Lawful Gambling Fund donated $680,000 and $600,000 in the years 
ended May 31, 2023 and May 31, 2022 to its parent Organization to further promote the 
parent’s mission. These amounts were pre-approved by the Gambling Control Board and 
are included in program expenditures. The remaining program expenditures were to 
unrelated organizations. 
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Years Ended May 31, 2023 and 2022 
 
 

Number of 
Games

Number of 
Games

PULL-TABS

COST OF GAMES USED

Beginning inventories $ 6,846 102 $ 3,602 65
Purchases 229,035 3,411 211,414 3,472

235,881 3,513 215,016 3,537
Less ending inventories 5,476 81 6,846 102

Games used $ 230,405 3,432 $ 208,170 3,435

RECONCILIATION OF GAMES USED
Games used per books above 3,432 3,435
Games used and reported per Schedule B-2s 3,432 3,435

DIFFERENCE OR POSSIBLE UNREPORTED GAMES -               -               

TIPBOARDS

COST OF GAMES USED

Beginning inventories $ 374          84            $ 240          64            
Purchases 2,940 624 2,871       708          

3,314 708 3,111       772          
Less ending inventories 620 124 374          84            

Games used $ 2,694 584 $ 2,737       688          

RECONCILIATION OF GAMES USED
Games used per books above 584 688          
Games used and reported per Schedule B-2s 584 688          

DIFFERENCE OR POSSIBLE UNREPORTED GAMES -               -               

2023 2022

Amount Amount
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Years Ended May 31, 2023 and 2022 
 
 

GROSS PROFIT $ 3,282,170  $ 2,888,136  

ALLOWABLE EXPENSES
Accounting and legal services $ 21,138 $ 17,356
Bank charges and miscellaneous supplies 37,716 42,643
Bond and license renewal 100            -                 
Cash shortages 8,626 11,453
Compensation and payroll taxes 376,598 316,375
Cost of games 253,740 232,643
Electronic linked bingo fees 2,657 1,483         
Electronic pull-tab fees 400,565 276,008     
Rent 258,610 185,319

TOTAL ALLOWABLE EXPENSES $ 1,359,750 $ 1,083,280

LAWFUL PURPOSE EXPENDITURES $ 1,961,443 $ 1,738,182

PERCENTAGE OF LAWFUL PURPOSE EXPENDITURES
TO GROSS PROFIT 59.8 60.2

STAR RATING  5 Stars 5 Stars

NOTE: The above star rating is based on the entity's fiscal year.  State statute determines the star rating
based on the year ending June 30.  Accordingly, the reportable star rating may be different.

2023 2022
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Years Ended May 31, 2023 and 2022 
 
 

ADDITIONS
Cash

Cash in checking $ 122,808 $ 158,172
Cash receipts not deposited from games closed

and reported on schedule B 17,562       14,971       
Cash in starting game banks 21,200       28,000       

Prepaid gaming prizes 1,040 580            

TOTAL ADDITIONS 162,610 201,723

SUBTRACTIONS
Due to general fund 45,000 45,000
Electronic linked bingo prize payable 1,898         1,988         

TOTAL SUBTRACTIONS 46,898 46,988

PROFIT CARRY-OVER FROM FINANCIAL STATEMENTS 115,712 154,735

PROFIT CARRY-OVER FROM TAX REPORT 115,712 154,735

VARIANCE FROM BALANCE $                  - $ -                 

2023 2022





REGULATORY CHECKLIST QUESTIONNAIRE 
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NAME OF ORGANIZATION: Osseo-Maple Grove Hockey Association 
 
ORGANIZATION LICENSE NUMBER: 02505       DATE OF AUDIT OR REVIEW: May 31, 2023 
 
 
 

1. The organization conducted gambling only at sites for which it Yes No N/A
had obtained a premises permit or a one-day off-site permit.

2. The organization had a licensed gambling manager at all times Yes No N/A
gambling was conducted.

3. A lessor, a member of a lessor's immediate family, or an Yes No N/A
employee of a lessor was not a gambling manager of the organization.

4. The organization's gambling manager was bonded for an amount Yes No N/A
of at least $10,000.

5. Checks or electronic fund transfers for the expenditure of gross profits Yes No N/A
from gambling were signed by at least two active members of the 
organization who have been authorized to sign checks or transmittals.

6. The organization did not pre-sign gambling account checks. Yes No N/A

7. The organization did not use signature stamps to sign gambling Yes No N/A
account checks.

8. If the organization has terminated all gambling activity, a Yes No N/A
termination plan has been filed with the Gambling Control Board.

9. The organization has paid all rent for the lease of premises in Yes No N/A
accordance with its lease agreement(s).

Instructions:  Based on the information obtained during the course of the audit, respond to the following 
statements for the period being audited.  If there was not sufficient information available during the audit to 
respond to a statement, circle "N/A" for that statement.








